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Home is where the buc
is for construction firms

Priyanka Talwar
NEW DELHI

0 CASH in on the real

estate boom, infrastruc-

ture developers such as
Gammon India, Hindustan
Construction Company, Sim-
plex and Soma Enterprise are
foraying into housing develop-
ment.Gammon India, which
has been involved in building
roads, ports and power proj-

Infrastructure fine deve!n'lik

ects, oW wants o venture

_ : into housing sector. “We are
Gammon i_ﬂfﬁﬁ. wm‘? looking at opportunities for
Construction Company, Simplex  constructing housing com-

| and Soma Enterprise are ple;tg& R

ot cehiBl ere isa huge demand for
fg;ayiug_mmﬁgas . indi ‘quality products. We intend to
development. Gammon India,  cater 10 all segments,” Gam-
which has been involved in mon India’s assistant vice-
building roads, now wants to president, Umesh Gupta, said.
venture into real estate sector Herdaek Ve gerc it

structure division managing

director, Gopal Sarma, said the

infrastructure developers have

definite advantage in ventur-
ing into real estate business.
“Construction firms have an
edgein the real estate segment
since they have the required
technical skills. This reduces
their business risk consider-
ably,” he said.

Certain infrastructure de-
velopers have areated separate
divisions for the new venture.
Soma Enterprise, which is in
the process ol finalising details
for its first real estate projectin
Bangalore, has created a sepa-
rate real estate division. The
Bangalore projectisa 100-acre
township, primarily with resi-
dential housing. ’

The company’s decision 1o
enter into real estate business
is due to the increasing de-
mand for urban housing.

“Soma hadmvested inlandsin
the last few years. The invest-
ment has now matured and
thisis the time for entering into
property development,” Soma
Enterprise director, Ankinee-

‘du Maganti, said. He admitted

that the executional require-
ments in the real estate seg-
ment are similar to that of the
infrastructure sector.

Simplex  Infrastructure,
which has so far confineditself
in developing roads and power
projects, is now entering the
real estate market primarily in
the south, =

“Simplex is looking at value
addition by entering the seg-
ment. We have already identi-
fied 1.5 million square feet for
real estate construction for re-
tail, commercial and residen-
tial spaces,” Simplex director,
Amitabh Mundhra, said.




