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Ministry reviews
shortlist for Andhra
Pradesh road project

$

Roadblocks: A file photo of NH 58. The guidelines for selecting firms for
public-private partnership projects are being challenged in court by
National Highway Builders Federation.

BY RAHUL CHANDRAN
rahul.c@livemint.com

.........................

NEW DELHI
I-n‘dian authorities are re-

viewing a selection process

used to identify bidders for a
highway project in Andhra
Pradesh worth more than
Rs1,000 crore after at least two
companies, including billion-
aire Anil Ambani-led Reliance
Infrastructure Ltd, asked for
clarifications when they failed
to make it to the shortlist.

The review by National
Highways Authority of India,
or NHAI, and the Union minis-
try of shipping, road transport
and highways will further de-
lay the issue of tender docu-
ments for the 176km stretch of

National Highway 9, between

Hyderabad and Vijayawada in
Andhra Pradesh, at least two
contractors told Minf. The
documents were to be issued
from 2 july.

Reliance Infrastructure and

what our score was,” said a
Soma Enterprise, who did not
wish to be identified.

“But, we were told that our
score was not taken into con-
sideration because our foreign
partner (in the consortium)
could not establish its relation
with many of the SPVs (special
purpose vehicles) that execut-
ed the projects.”

Six entities were selected to

bid for the highway project

that s estimated to cost at
least Rsl,141 crore. They in-
clude the GMR group, GVK In-
dustries Ltd, Hindustan Con-
struction Co. Lid, Larsen and
Toubro Ltd, Madhucon Pro-
jects Ltd, and a consortium of
Maytas Infra Ltd and Nagarju-
na Construction Co. Ltd.

~“l.am not aware thal the
companies have made a repre-
sentation. We would sdll bid
for the project if it gets de-
layed,” said Isaac George, chief
financial officer of GVK Indus-
tries. “But we would like this to
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‘Hyderabad-based Soma Entet—
prise Ltd confirmed that they

‘have sought clarifications.

“Some companies had made
‘Tepresentations. A two-mem-
ber commitiee was looking
into the issues,” said an NHAT
official on condition of ano-

that the companies not in the
shortlist be asked for clarifica-

proposals, a process that could
delay the b:ddmg even further.

would have to take a decision
on whether the shortlist could
be expanded, the official add-

that involve pﬂbhc -private
partnerships, or PPPs, are se-
lected on guidelines issued last
year by the finance ministry
 and the Planning Commission,
the apex policy planning body.

These rules assign scores to
companies based on the cost
of projects they have undertak-
en in the past five years.

“We are not sure on what ba-
sis they did it (the shortlisting).
We believe we should have
- been in the shortlist, , based on

nymity. The official said the
committee had recommended

tions on some aspects of their

Once the companies clarify
their stand, the NHAI board

ed. Companies for projects

m e mmama maanas BARALE WA

be resolved fast.”
“I am told the the main

problem is in the language of

the auditors certificates that
the compames (had) submit-
ted,” said an executive with
one of the shortlisted compa-
nies, who did not want his and
his company to be named.

Meanwhile, the PPP guide-
lines. by the finance ministry
and the Planning Commission
are being challenged in the
Delhi high court by industry
body National Highway Build-
ers Federation, or NHBF,
which says the rules will keep
out small firms.

Some companies have also

.alleged that a list of eligible

bidders for a Rs1,300 crore
container terminal in Ennore
Port in Tamil Nadu was com-

‘plied arbitrarily, Mint had re-

ported on 7 April.

- “Thése questions have been
raised before, too. I think the
questions that are being raised

are basically whether the pro- .
‘cess is correct and whether the

process is being applied cor-
rectly, and in this case I think
it is the same,” said Amrit Pan-

-durangi, who heads the trans-

port and infrastructure prac-
tice for audit and consulting
firm PricewaterhouseCoopers.
According to a Planning
Commission official, who did
not wish to be named, the
NHAT has said many times that
it is unsure of the right way of

_ evaluatmg proposals, especial-

ly when companies submit
lists covering projects across
several sectors.

“We had shown them how it

is done. They keep saying they

are unsure of the process, but

when we ask them where they

have melems, they don’t re-
spond,” he said.



